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SUMMARY  OF  LAST  WEEK

a  week The  most  violent  swings  since  1980,  with  a  drop  exceeding  30%  

at  one  point,  occurred  as  speculative  Chinese  buying  evaporated  

before  the  Lunar  New  Year  and  increased  CME  margin  

requirements  forced  the  liquidation  of  leveraged  positions.  Bitcoin  

languished  near  $70,000,  down  roughly  50%  from  its  October  high  

of  $126,000,  as  institutional  investors  who  entered  via  ETFs  near  

$90,000  faced  massive  losses,  and  analysts  warned  that  the  

cryptocurrency  could  test  $50,000  before  summer,  amid  what  
some  described  as  a  “legitimacy  crisis”  for  digital  assets.  Despite  

the  week's  turmoil,  consumer  confidence  improved  slightly,  with  

the  University  of  Michigan  reading  rising  from  55.0  in  January  to  
57.3,  while  near-term  inflation  expectations  plummeted,  providing  

modest  relief  in  otherwise  challenging  market  conditions.

Markets  suffered  exceptionally  turbulent  

times,  dominated  by  growing  investor  anxiety  about  spending  on  

artificial  intelligence  infrastructure,  culminating  in  a  spectacular  recovery  

on  Friday  that  propelled  the  Dow  Jones  Industrial  Average  above  

50,000  points  while  masking,  for  the  first  time,  deeper  concerns  about  

valuations  in  the  technology  sector:  the  S&P  500  posted  a  modest  

weekly  decline  of  -0.1%,  the  Nasdaq  fell  -1.8%,  while  the  Dow  Jones  

and  Russell  200  rose  +2.5%  and  +2.17%  respectively,  

benefiting  from  the  rotation  into  cyclical  sectors.  The  narrative  that  

defined  the  week  emerged  from  the  Big  Tech  earnings  reports,  as  

hyperscalers  unveiled  staggering  capital  spending  plans  through  2026  

totaling  roughly  $600  billion:  Amazon  surprised  investors  with  a  $200  

billion  forecast  (up  from  expectations  of  $150  billion),  Alphabet  projected  

between  $175  billion  and  $185  billion  (nearly  double  its  2025  $91.4  

billion),  and  Meta  pledged  to  invest  between  $115  billion  and  $135  

billion,  sparking  intense  debate  about  whether  massive  investments  in  

AI  infrastructure  are  sustainable.

They  would  generate  proportional  returns  quickly  enough  to  justify  the  

excessive  spending.  The  software  sector  plummeted  as  fears  intensified  

that  AI  tools  could  disrupt  traditional  business  models,  with  the  iShares  

Expanded  Tech-Software  ETF  falling  8.7%  for  the  week,  its  biggest  

weekly  decline  since  2008,  while  Salesforce  and  Microsoft  fell  9.86%  and  

6.8%  respectively  for  the  week,  amid  widespread  risk  aversion.  Critical  

macroeconomic  data  exacerbated  market  unease  on  Thursday,  as  the  

JOLTS  report  revealed  that  job  postings  had  fallen  to  6.54  million,  the  

lowest  level  since  April  2020,  and  that  the  job  posting-to-employee  ratio  

had  dropped  to  0.87  to  1.  Professional  services  (-257,000),  retail  

(-195,000),  and  financials  (-120,000 )  led  the  declines,  raising  concerns  

about  slowing  economic  momentum  and  squeezing  corporate  profit  

margins.  Precious  metals  experienced  historic  volatility  following  Kevin  

Warsh's  appointment  to  the  Fed  the  previous  week,  with  gold  plunging  

11%  from  record  highs  near  $5,600  to  around  $4,423  before  rebounding  

on  Friday  to  $4,964,  while  silver  suffered  its
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The  2024-2025  "AI  boom"  and  MAG  7's  outperformance  phase  appear  to  be  cooling.  From  an  economic  perspective,  the  US  is  now  
experiencing  a  sharp  slowdown  in  non-farm  payrolls,  which  has  a  high  likelihood  of  impacting  the  economy.  We  see  a  risk  of  a  deeper  
correction  in  the  near  term  before  new  opportunities  emerge.  Next  week's  payroll  data  will  provide  further  insight  into  our  labor  market  
situation  and  could  likely  generate  more  volatility.

Despite  the  recent  collapse  in  precious  metals,  we  believe  this  sharp  correction  presents  a  buying  opportunity  for  investors  who  haven't  
yet  had  the  chance  to  enter  the  market.  Markets  began  February  with  high  volatility  and  significant  movements  across  various  asset  
classes  and  sectors.  Despite  the  strong  start  to  the  year,  the  outlook  is  shifting.  Valuations  are  historically  overvalued:  the  equity  risk  
premium  has  almost  disappeared,  indicating  that  markets  have  already  priced  in  much  of  the  positive  news.

VISION  OF  IN  ON  CAPITAL  SA
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Chart  2:  Performance  since  31.12.2024:  Global  X  

Uranium  ETF  (+93%);  MSCI  World  (+20%)Chart  1:  Energy  demand  forecast

Uranium  and  nuclear  energy,  key  to  the  need  for  electrification
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The  global  push  toward  electrification  and  the  exponential  growth  in  energy  demand  driven  by  artificial  intelligence  and  hyperscale  data  centers  have  reignited  investor  interest  in  uranium  
and  nuclear  power,  alongside  traditional  industrial  metals  such  as  copper,  aluminum,  and  steel.  After  decades  of  stigmatization  and  disinvestment,  uranium  and  nuclear  power  have  once  
again  moved  to  the  forefront  of  electrification  needs.  Data  centers  alone  are  projected  to  consume  more  than  8%  of  total  US  electricity  by  2030,  up  from  4%  today,  placing  unprecedented  
pressure  on  baseload  power  generation  that  intermittent  renewables  alone  cannot  reliably  meet.  As  we  noted  in  our  emerging  markets  report,  if  hyperscalers'  investment  plans  are  
fully  implemented,  analysts  expect  US  AI  energy  demand  to  increase  by  50%  by  2030  (Chart  1).

The  market  is  aware  of  this  and  is  already  anticipating  the  current  need  and  the  new  structural  trend  for  uranium.  Since  December  2024,  uranium-related  companies  have  achieved  a  
return  of  +93%,  outperforming  the  market  by  +73%  (Chart  2).  The  imbalance  between  uranium  supply  and  demand  continues  to  worsen,  as  years  of  underinvestment  in  mine  development  
collide  with  a  wave  of  reactor  restarts,  life  extensions,  and  new  construction  commitments  in  the  United  States,  Europe,  and  Asia.

Source:  Sentosa  &  Co,  Altitude  IS

Machine Translated by Google



Chart  4:  Global  spending  on  uranium  mining  exploration  and  developmentChart  3:  Defense  spending  in  Europe

THE  TOPIC  OF  THE  WEEK

9

Uranium  Production  and  Reserves:  
The  global  supply  of  uranium  is  highly  concentrated,  with  just  three  countries—Kazakhstan  (39%),  Canada  (24%),  and  Namibia  (12%)—accounting  for  approximately  75%  of  global  
mine  production  in  2024,  followed  by  Uzbekistan,  Australia,  Russia,  Niger,  and  China  (Figure  3).  Kazakhstan’s  dominance  is  due  to  the  state-owned  company  Kazatomprom,  the  world’s  
largest  uranium  producer,  which  conducts  extensive  in-situ  leaching  (ISL)  operations  in  the  country’s  central  steppe.  Canada’s  contribution  is  based  on  Cameco’s  Cigar  Lake  and  McArthur  
River  mines  in  Saskatchewan,  which  are  among  the  highest-grade  uranium  deposits  on  the  planet,  with  ore  grades  up  to  100  times  higher  than  the  global  average.  Extraction  methods  have  
evolved  significantly  over  the  past  three  decades:  ISL  mining,  which  involves  injecting  acidified  solutions  through  boreholes  to  dissolve  uranium  from  underground  sandstone  formations  before  
pumping  it  to  the  surface  for  processing,  now  accounts  for  more  than  55%  of  global  production,  largely  due  to  Kazakhstan's  low-cost  operations.

It  is  crucial  to  note  that  the  uranium  supply  chain  faces  a  widening  structural  deficit:  the  years  of  depressed  prices  following  the  Fukushima  disaster  led  to  widespread  mine  
closures  and  a  collapse  in  exploration  spending,  which  plummeted  from  over  $1.5  billion  annually  before  the  crisis  to  just  $380  million  in  2020  (Figure  4).  Although  investment  has  
partially  recovered,  the  lengthy  lead  times  required  for  permitting  and  developing  new  mines  make  it  unlikely  that  supply  growth  will  be  able  to  meet  the  accelerating  demand  driven  by  reactor  
restarts,  new  reactor  construction,  and  the  growing  interest  from  technology  companies  seeking  firm,  carbon-free  energy  for  their  data  centers  and  AI  infrastructure.  This  supply-demand  
imbalance  (Figure  5)  underpins  a  structurally  bullish  outlook  for  uranium  prices  and  positions  the  sector,  along  with  copper,  aluminum,  and  steel,  as  a  major  beneficiary  of  the  global  megatrend  
of  electrification.

Source:  Sentosa  &  Co,  Altitude  ISFor  recipient  use  only  -  This  presentation  is  not  
for  use  or  distribution  to  the  general  public.
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Chart  6:  Global  nuclear  fleet  and  ongoing  projects  by  countryChart  5:  Reactor  demand;  mine  supply  (million  pounds)

Thanks  to  a  massive  nuclear  construction  program,  China  aims  to  bring  nearly  120  new  reactors  online  in  the  coming  years  (Figure  6).  Its  ultimate  goal  is  to  achieve  
complete  independence  from  hydrocarbons.  Western  countries,  meanwhile,  are  belatedly  realizing  their  dependence  in  this  area.  The  United  States  is  trying  to  rebuild  an  
independent  industry  on  American  soil.  Companies  like  Uranium  Energy  Corp.  are  participating  in  this  effort  to  secure  domestic  resources.  In  Europe,  since  the  war  in  Ukraine,  
historical  dependence  on  the  Russian  giant  has  forced  a  review  of  industrial  partnerships,  whether  for  imports,  enrichment,  or  fuel  storage.

THE  TOPIC  OF  THE  WEEK
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The  uranium  market  has  an  unusual  characteristic  in  the  raw  materials  sector.  It  is  not  cyclical,  unlike  industrial  metals,  which  are  directly  dependent  on  the  construction  and  manufacturing  
sectors.  To  remain  operational  and  safe,  it  must  burn  its  fuel  continuously.  Therefore,  a  nuclear  power  plant  will  not  reduce  its  consumption  during  an  economic  downturn.  Moreover,  the  cost  
of  uranium  represents  only  a  small  fraction  of  the  total  cost  of  nuclear  power  generation.  As  a  result,  power  plant  operators  prioritize  security  of  supply  over  the  nominal  value  of  the  mineral.  
Contracts  are  signed  for  very  long  periods  to  ensure  reactor  operation  for  several  cycles.  This  creates  inelastic  demand  and  perfectly  predictable  revenues  for  mining  producers,  and  
this  demand  is  clearly  higher  than  current  and  future  supply  (Figure  5).

For  several  decades,  China  has  been  trying  to  reduce  its  energy  dependence  on  the  rest  of  the  world.  It  considers  nuclear  energy  to  be  the  foundation  of  its  future  industrial  strength.

For  recipient  use  only  -  This  presentation  is  not  
for  use  or  distribution  to  the  general  public.
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(URNJ)  focuses  on  small  and  mid-cap  companies,  especially  those  in  the  exploration  or  development  phase.  It  is  more  volatile  than  funds  that
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The  Australian  exchange's  nuclear  services.  Horizons  Uranium  (HURA)  focuses  on  the  riches  of  the  Athabasca  Basin  in  Canada,  while  Range  Nuclear  Renaissance

equipment  suppliers,  while  the  Sprott  Uranium  Miners  ETF  (URNM)  brings  together  the  main  producers  and  explorers.  At  the  same  time,  the  Sprott  Junior  Uranium  Miners  ETF

Investors  can  easily  access  this  strategic  market  not  only  through  listed  companies  in  the  sector,  but  also  through  index  funds  (Chart  7).
The  second  option  allows  them  to  gain  exposure  without  incurring  selection  bias.  The  Global  X  Uranium  (URA)  ETF  focuses  on  major  uranium  mining  companies  and  their

Finally,  the  VanEck  Uranium  and  Nuclear  Energy  (NLR)  ETF  takes  a  broad  approach,  including  power  plant  operators  and  nuclear  technology  providers.
It  covers  the  entire  value  chain.  Next  come  the  index  funds  with  lower  market  capitalization.  The  Betashares  Uranium  ETF  (ATOM)  offers  diversified  exposure  to

They  invest  in  established  producers.

Taken  together,  uranium  and  nuclear  energy  stocks  now  find  themselves  at  the  intersection  of  the  same  secular  megatrend  of  electrification  that  is  driving  metals  higher.
industrial,  offering  investors  an  attractive  and  complementary  exposure  to  the  capital-intensive  energy  infrastructure  construction  that  will  define  the  next  decade.

11

(RNRG)  includes  uranium  in  a  broad  portfolio  dedicated  to  carbon-free  energy.

CONCLUSION

For  recipient  use  only  -  This  presentation  is  not  
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Chart  7:  Performance  of  ETFs  dedicated  to  uranium  and  nuclear  energy

Source:  Sentosa  &  Co,  Altitude  IS
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