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stocks,  although  geopolitical  risks  and  trade  tensions  led  to  
continued  volatility.  August  ended  with  the  fourth  consecutive  

month  of  gains  for  the  S&P  500,  putting  markets  in  a  favorable  

position  ahead  of  the  crucial  September  Fed  meeting.  After  last  

month's  slowdown,  next  week's  nonfarm  payrolls  figures  will  be  

key  in  determining  exactly  where  we  stand  in  the  economic  

outlook  and  how  the  Fed  might  act.

Rate  cut  expectations  remained  the  dominant  theme,  with  the  CME  

FedWatch  tool  showing  an  87%  probability  of  a  September  cut.  

Core  PCE  data  released  on  Friday,  at  2.9%  year-over-year,  came  

in  within  expectations,  reinforcing  the  likelihood  of  a  quarter-point  

cut.  Second-quarter  GDP  was  revised  up  to  3.3%,  beating  

economists'  expectations.  Escalating  global  conflicts  significantly  

impacted  markets,  with  oil  prices  rising  following  drone  and  missile  

attacks  on  the

Markets  posted  a  mixed,  but  ultimately  positive,  performance  for  

U.S.  stock  markets,  marked  by  multiple  all-time  highs  followed  by  

a  modest  pullback.  Markets  proved  resilient  throughout  the  week,  

with  the  S&P  500  and  Dow  Jones  hitting  consecutive  all-time  highs  
on  Wednesday  and  Thursday.  The  S&P  500  reached  a  new  all-

time  high  of  6501.86  on  Thursday,  with  total  market  capitalization  

reaching  a  record  $57.5  trillion.  Overall,  the  S&P  500  closed  the  

week  flat,  returning  -0.10%,  as  did  the  Nasdaq  and  Dow  Jones,  

which  also  closed  flat,  returning  -0.19%.

Middle  Eastern  oil  infrastructure.  The  escalating  conflict  between  

Russia  and  Ukraine  and  tensions  in  the  Middle  East  contributed  

to  higher  commodity  prices  and  a  search  for  safe  havens  in  

Treasury  bonds  and  gold.  Nvidia's  results,  while  strong,  drew  

mixed  reactions,  with  the  stock  falling  in  after-hours  trading  due  

to  a  slight  decline  in  revenue  in  a  key  segment.  The  stock  fell  

2.14%  for  the  week.  Other  notable  results  included  mixed  results  

from  the  retail  sector  and  various  corporate  updates  that  weighed  

on  the  sector's  performance.
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Political  developments  added  complexity  to  market  dynamics,  

with  President  Trump's  threats  to  impose  200%  tariffs  on  China  

and  conflicts  with  Federal  Reserve  Governor  Lisa  Cook  raising  

concerns  about  the  Fed's  independence.  Despite  these  

headwinds,  markets  maintained  their  bullish  trajectory  for  most  of  

the  week.  The  combination  of  dovish  Fed  expectations,  solid  

economic  data,  and  strong  corporate  earnings  supported  stock  

valuations.
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We  recommend  adopting  a  more  defensive  stance  at  these  levels.  For  more  defensive  investors,  a  solution  could  be  to  take  profits  and
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Reduce  exposure.  For  those  who  want  to  maintain  their  investments,  a  rotation  from  growth  to  value  sectors  would  make  sense.

At  the  end  of  last  week,  the  market  seemed  quite  overbought  and  we  needed  a  break.

The  market  continues  to  show  resilience,  but  it  depends  largely  on  what  the  Federal  Reserve  does  in  September.  Despite  the  rebound  in

Although  we  believe  that  the  current  market  resilience  confirms  that  the  trend  will  remain  positive  in  the  next  6  to  12  months,  we  think

cheap.

Some  key  cyclical  sectors,  such  as  semiconductors,  are  overbought.

that  a  short-term  correction  should  now  occur.  After  a  rise  of  more  than  32%  in  four  months,  the  market  is  trading  perfectly,  with
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