
Wall Street finally broke its losing streak on Friday, with the S&P 500 closing far
from its all-time high. Despite prevailing nervousness in the market, investors
found reasons for optimism as key events unfolded. This week, attention was
focused on tariff announcements by the President of the United States, Donald
Trump. For the week, the S&P 500 index rose 1.47%, the Nasdaq gained 2.58%,
and the Dow Jones Industrial Average increased by 0.55%.
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RELEVANT NEWS

On Monday, a 25% tariff was imposed on all
steel and aluminum imports, raising
concerns about possible trade tensions. On
Thursday, a memorandum was signed ordering
the administration to review trade
relationships and explore reciprocal tariffs on a
country-by-country basis. However, the lack of
immediate retaliatory measures and the
vagueness of the details eased market
concerns, preventing a more significant sell-off.

The favorable report on producer inflation
in January showed softer-than-expected
price pressures in key components linked to
the Federal Reserve's preferred inflation
measure. This helped offset the impact of a
report on higher-than-expected consumer
inflation earlier in the week, with an increase of
0.5% in January, accelerating from the 0.4% in
December and higher than the 0.3% estimated
by consensus.

In general, while uncertainty surrounding trade
policy persists, the market calmed down due to
the absence of any announcement of
immediate tariff escalations. Additionally, the
inflation data provided some reassurance
regarding the Federal Reserve's policy outlook.

Airbnb posted solid fourth-quarter
results, with an increase of 13% and
12%, respectively, in gross booking value
and nights and experiences reserved,
exceeding expectations in both cases.
Roku also gained attention by presenting
strong results in Q4 and offering a 2025
forecast that aligned with consensus
while pointing to profitability in 2026.
Twilio, on the other hand, posted mixed
results in Q4 and gave weaker-than-
expected forecasts for Q1.

Gold also made headlines by nearing
its historic highs, extending its several-
week rally as investors sought
protection from economic uncertainty.
In a short trading week with limited data,
investors will focus on U.S. real estate
data for January, including housing starts
on Wednesday and existing home sales
on Friday.



MARKET MONITOR



February 12th
CPI (Consumer Price Index) Month-over-
Month: Actual 0.50% vs. Forecast 0.30%.

February 13th

PPI (Producer Price Index) Final Demand
Month-over-Month: Actual 0.40% vs. Forecast
0.30%.
Industrial Production Month-over-Month:
Actual 0.50% vs. Forecast 0.30%.
Initial Jobless Claims: Actual 213K vs. Forecast
216K.

KEY DATES OF THE PAST WEEK
February 14th

Advance Month-over-Month Retail
Sales: Actual -0.90% vs. Forecast
-0.20%.



TOPIC OF THE WEEK

European Banks Are Back!

Since the 2008 financial crisis, European banks have lagged
behind due to a combination of lost competitiveness on the
global stage.

In 2007, the market capitalization of European banks was
double that of US banks. Today, the roles have reversed, and
the market capitalization of US banks is double that of
European banks. Of the ten largest banks in the world by
assets, eight were European and two were US in 2007. Today,
only three are European, and this includes HSBC. Total assets
of the US banking sector are 70% above the 2011 level. For
Eurozone banks, the corresponding figure is 17%.

Since the beginning of the year, European banks have returned
to a phase of superior profitability. By rising more than 15%
annually, European banks have broken an important resistance
level and reached a level not seen since 2008. In relative terms,
European banks are emerging from an important background
process against the MSCI World and are likely to begin a long-
term trend of superior profitability.

Find an extension of the information in our complete report by visiting our website.



ASSET ALLOCATION
VIEWS IN ON CAPITAL
The market is starting to grow nervous about President
Trump's tariff decisions, which keeps the market
directionless and generally volatile.

The equity market has shown constructive behavior
since the beginning of the year, and a certain sectoral
rotation has occurred, which is considered healthy. The
recent strength of the market has been supported by a
correction in the 10-year U.S. yields, providing some
relief to equity investors. Despite the recent recovery in
stock prices, breadth indicators continue to deteriorate,
and the number of companies trading above their 200-
day moving average is strongly diverging from prices.
We maintain caution in the short term.

Regarding monetary policy, the Fed lowered interest
rates three consecutive times until December of last
year, but for now, it remains on hold. This wait-and-see
stance allows them to better assess the economic
impact of the policies President Trump will implement.

 


