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Wall Street ended a turbulent week with a 1% drop on Friday, but January
closed on a positive note, finishing in positive territory for the month.

The S&P 500 ended the week at -1.00%, the Nasdaq at -1.64%, while the Dow
Jones Industrial Average rose by 0.27%.The spotlight this week was on the
Chinese Al startup DeepSeek, which disrupted the market with its low-cost
language model, sending a warning signal to U.S. tech giants that have been

investing billions in Al.



RELEVANT NEWS

e Investors reassessed the inflated valuations of ® Investors will have plenty to work on next

major tech companies, and as a result, the ~ Week with a wealth of U.S. data, with

Information Technology sector of the S&P 500 Friday's employment report being the

ended January in negative territory. highlight. December’s Job Openings and

Labor Turnover Survey, set to be released

e The Federal Reserve kept interest rates steady on Tuesday, will provide another look at

after three consecutive rate cuts to close out the employment situation. Earnings

2024. Fed Chair Jerome Powell indicated that season will also continue, with notable

inflation risks are reemerging, keeping traders names reporting.

on edge about the future path of monetary

policy.

e The fourth-quarter earnings season brought
plenty of action, with four of the “Magnificent
7" giants—Microsoft, Meta, Tesla, and Apple—
reporting their results. Tesla reported fourth-
quarter earnings and revenue that fell short of
analysts’ estimates. Shares initially dropped in
after-hours trading before rebounding. Meta
had another excellent quarter to close out
2024, with revenue increasing 21% year-over-
year to $48.4 billion.

e The Federal Reserve kept its target range for
the federal funds rate at 4.25%-4.50%, marking
the first pause in its monetary policy
adjustments since July 2023. Despite
implementing three consecutive rate cuts
through December 2023, the FOMC has now
adopted a more cautious stance to assess the
economic impact.
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KEY DATES FROM LAST WEEK

January 27 January 29

New Home Sales Fed Rate Decision (Upper Bound)
698K Actual vs. 675K Survey 4.50% Actual vs. 4.50% Survey
January 28 January 30

Durable Goods Orders Quarterly Annualized GDP

-2.2% Actual vs. 0.60% Survey 2.30% Actual vs. 2.60% Survey
Consumer Confidence (Conf. Board) Initial Jobless Claims

104.1 Actual vs. 105.7 Survey 207K Actual vs. 225K Survey



@- TOPIC OF THE WEEK

e e e Maintain caution in Q1... despite January's strong results
Investors place great importance on the performance of equity
markets in January, as historical patterns suggest that the
results of this month can serve as an indicator for the entire
year. This phenomenon is summarized in the "January
Barometer," which posits that when the S&P 500 rises in
January, it often signals positive annual returns, with historical
data showing this correlation approximately 84% of the time
since 1950.
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The correlation between January's performance and annual
performance is statistically high and significant. However, the
technical situation is deteriorating and is in overbought
territory, which leads us to believe that a deeper correction
should occur during Q1.The various breadth indicators are also
not supportive of an immediate continuation of the 2022-2024
rally. We advise investors to remain cautious over the coming
months, as we see a high probability that the equity market will
register lower prices. Reducing risk and waiting for better entry
points seems to be the best strategy at the moment.

Find more detailed information in our full report by visiting our website.
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The market is starting to get nervous as the tariffs on
Canada and Mexico, imposed by President Trump, are
expected to take effect very soon. This decision marks
the beginning of other measures that the market is
starting to price in, which will create more volatility in
the coming weeks.

January has been a good month for equities, supported
by a correction in 10-year U.S. Treasury yields from 4.8%
to 4.5%, which provides some relief for equity investors.
The Federal Reserve decided to keep the federal funds
rate at 4.25%-4.5%. This is the first time in four meetings
since July of last year that the Fed has left rates
unchanged. Although the Fed cut interest rates three
consecutive times until December of last year, it is now
willing to wait and see the impact of economic policies
such as the strengthening of tariffs imposed by the
Trump administration.

On the market side, traders now expect between 1 and
2 rate cuts in 2025. Chair Powell noted that "uncertainty
may be increasing" due to major policy changes like the
strengthening of tariffs and the deportation of illegal
Immigrants.
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