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WEEKLY MARKET SUMMARY
The U.S. markets recorded modest but steady gains, culminating in their fourth consecutive week of growth. This upward trend was led by the healthcare
sector, one of the many in the S&P 500 index that showed growth, contrasting with the underperformance of the communication services and technology
sectors. An unexpected data point was the S&P Global Flash U.S. Composite PMI report, indicating a decline in private sector employment, the first since June
2020. Retail investors demonstrated significant confidence by investing $4.8 billion in equities, exceeding the 12-month average. Market indices reflected this
optimism; the Dow Jones, the S&P 500, and the Nasdaq Composite posted weekly gains of 1.27%, 1%, and 0.89%, respectively.

• Nvidia's shares fell by 1.7% after the market closed, despite
tripling its revenue to $18 billion and reaching a record $14.5 billion
in data center revenue. However, the imminent control of U.S. exports
casts uncertainty on its future sales in China.

• Regarding monetary policy, the minutes from the latest meeting
of the Federal Open Market Committee (FOMC) of the Federal
Reserve revealed a consensus in favor of a cautious approach to
interest rate adjustments, with the intention of maintaining
restrictive rates to curb inflation, still above the 2% target. Economic
growth forecasts for the fourth quarter moderated after a strong
4.9% increase in the third quarter.

• Despite economic headwinds such as inflation, higher interest
rates, and upcoming student loan repayments, the behavior of
the American consumer remains robust, for now. The National
Retail Federation anticipates record-breaking figures for purchases
from Thanksgiving to Cyber Monday, reflecting resilience in the face
of adversity. Retail investment trends were varied: the S&P 500
Consumer Discretionary index rose by 33% year-to-date, while the
Consumer Staples index dropped by approximately 5%.

Relevant News Capital Markets Monitor

INTERESTING FACTS

Asset Outlook at In On Capital Last Week’s Key Dates
The market experienced a strong
rebound this month following a rather
pessimistic speech by Jerome Powell
and a disappointing payroll figure. Bad
economic news is currently good news
for the market, as it ensures that there
will be no further interest rate hikes.

In any case, we believe that the current
market rebound is technical and
sentimental, following 3 months of
market correction. The fundamental
situation has not improved, and
certainly, the Federal Reserve has not
yet shifted its stance. The
disappointing October payroll figures
and the lower-than-expected ISM PMI
continue to favor an impending
economic downturn.

The market is deteriorating technically.
The fragile macroeconomic situation,
with high-interest rates, restrictive
credit conditions, and negative leading
indicators, compel us to exercise
caution.

Theme of the Week
THE 3Q PROFITS HAVE BEEN GOOD... BUT FUTURE 
EXPECTATIONS ARE VERY HIGH

the equity market in the first half of
the year. Even though a recession
shouldn't arrive before the second
half of the year, the market tends to
anticipate and peak about 6 months
earlier.

There could still be some short-term
gains in the current cycle, but this
current rally should give way to
more weakness and declines in the
first half of next year... before the
Fed finally supports the economy
with a more moderate stance, which
could pave the way for a final
bottom at the end of next year.

The deterioration of the labor market
and the impact of the last 21 months
of aggressive monetary policy should
begin to impact the economy next
year. Consensus expectations of an
11.9% increase in EPS seem too
optimistic to us and carry the risk of
disappointment, which could affect

November 21
USA: Existing Home Sales
3.79 million vs. the expected 3.90 
million
USA: FOMC Meeting Minutes

November 22
USA: Initial Jobless Claims
209,000 vs. the expected 227,000
USA: Durable Goods Orders
-5.40% vs. the expected -3.20%

November 23
USA: University of Michigan 
Sentiment
61.3 vs. the expected 61

November 24
USA: S&P Global US 
Manufacturing PMI
As expected, 49.4
USA: S&P Global US Services PMI
50.8 vs. the expected 50.3

Source : Sentosa & Co, Atlantic Financial Group
For further information on this week's topic, we suggest visiting the complete publication on our website,



RESUMEN SEMANAL DE MERCADOS
Regarding any questions, you can contact us through research@Inoncapital.com and our social media channels on LinkedIn and Twitter.
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