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WEEKLY MARKET SUMMARY

Last week witnessed a 2.53% decline in the S&P 500, marking a correction with a drop of over 10% from its 52-week high. This decline was primarily driven
by a decrease in mega-cap technology stocks. Only the Utilities sector remained in the green, while Energy and Communication Services led the losses with
over 6% and 5% respectively. The bond market experienced strong fluctuations, with notable figures in the industry pointing to a possible economic downturn
due to the inverted Treasury yield curve since 2022.
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INTERESTING FACTS

Last Week’s Key Dates Asset Outlook at In On Capital

October 24

USA: S&P Global Manufacturing
PMI

50 compared to the forecast of 49.5

USA: S&P Global Services PMI
50.9 compared to the expected 49.9

October 25
USA: New Home Sales
759k vs expected 682k

October 26
USA: Initial Jobless Claims
210k vs expected 207k

USA: Quarterly Annualized GDP
4.90% compared to the expected
4.50%

October 27
USA: U. of Mich. Sentiment
63.8 compared to the expected 63

Theme of the Week
WHAT ASSETS TO CONSIDER IN A RECESSIONARY SITUATION?

Grafico 1 : S&P 500 (4'117.37); Media mévil de 200 dias

In the last three months, the stock
market has fallen by more than 10%. Its
decline, punctuated by temporary
technical rebounds, seems to be
accelerating downward as prices have
broken the upward channel in place
since the October 2022 low.

Source : Sentosa & Co, Atlantic Financial Group

Valuations are too high in the context of
a stagnant economy. Although leading
indicators are attempting to rebound,
they remain near or below the threshold
that separates periods of economic
contraction and expansion. This means
that the situation is no longer
deteriorating, but the economy will
continue to face challenging conditions.
The rise in interest rates has not yet had
a recessionary impact, but the
tightening of monetary policy s
gradually spreading throughout the
economy.

In this environment, investors should
seek safe-haven assets. Intuitively, there
are five alternatives open to investors:
the US. dollar, the Japanese yen, the
Swiss franc, an ounce of gold, and/or
Bitcoin.
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The recent market weakness and the fact
that prices have not held the 4,200 support
level show us that the possibility of reaching
new highs before the end of the year has
substantially diminished.

The risk of higher interest rates for a longer
period has weighed on investors, pushing
the 10-year yield in the US to new highs of
5% and indirectly impacting the
performance of equity markets in recent
weeks. This recognition by the market is
putting more pressure on cyclical sectors
like industrials and materials, which could
be affected in the short term. We maintain a
very positive long-term view on materials,
but we prefer to take a defensive stance in
the coming months. We will certainly
overweight again once the market
anticipates a change in monetary policy.

The market is deteriorating technically. The
fragile macroeconomic situation, with high-
interest rates, restrictive credit conditions,
and negative leading indicators, forces us to
exercise caution.
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Regarding any questions, you can contact us through research@Inoncapital.com and our social media channels on LinkedIn and Twitter.

APPLICABLE TERMS AND CONDITIONS

This document has been prepared by In On Capital, Inc. REGULATED AND SUPERVISED ENTITY BY THE SUPERINTENDENCE OF THE SECURITIES MARKET OF THE
REPUBLIC OF PANAMA, with a license to operate as a Securities House No. SMV 296-2014. This Report is provided to our clients through our website
(www.inoncapital.com); via email, through authorized and duly identified personnel; and/or through our platform, exclusively for clients' use. By receiving this report,
directly or indirectly, through the means provided by In On Capital, Inc., you immediately accept and assume the APPLICABLE TERMS AND CONDITIONS to it. You
agree not to copy, reproduce, correct, alter, edit, distribute, or redistribute to third parties, nor conduct any commercial exploitation, unless expressly authorized by In
On Capital, Inc. This document is prepared within the legal framework of the jurisdiction that regulates In On Capital, Inc. and is not intended to contravene
regulations from other jurisdictions. This report is a general communication, and its purpose is informative in nature. It is not an advertisement, nor does it constitute
an offer to buy or sell any security, nor is it a suggestion or investment advice. All opinions, analyses, prices, or other information contained in this document are
provided as a general market commentary and do not constitute investment advice. Due to the nature of this report, In On Capital will not assume any responsibility
for damage, losses, or damages, including, among others, loss of profits, that may arise, directly or indirectly, from the use or reliance on the information contained in

this report.
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