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WEEKLY MARKET SUMMARY
The S&P 500 recorded its fourth consecutive week of losses, culminating in a drop of nearly 5% in September, the largest monthly decline since December.
The announcement by the Federal Reserve of a sustained increase in interest rates, rising crude oil prices, and concerns about increased public debt issuance
have pushed bond yields higher and equities lower. During the past week, the Dow Jones and the S&P 500 fell by 1.3% and 0.7%, respectively, while the
Nasdaq Composite posted a modest gain of 0.1%.

• The United States is on the verge of a partial government
shutdown as the fiscal year ends without Congress approving the
necessary bills or a continuing resolution. Each week of shutdown
can reduce GDP by around 0.2%, although most of this loss is
typically regained once a funding bill is approved. Moody's has
warned that recurring government dysfunction in Washington could
negatively impact the credit rating.

• Amazon (AMZN) experienced a 4% drop in its stock after facing
a lawsuit from the FTC and 17 states. The lawsuit alleges that
Amazon used anti-competitive strategies to maintain its monopoly,
preventing competitors from lowering prices and overcharging
sellers.

• The oil market is also under pressure, with data from Cushing,
Oklahoma, showing a significant reduction in inventories. This has
heightened concerns about a global supply shortage. Ongoing
supply cuts by major producers such as Saudi Arabia and Russia add
to these worries.

• U.S. Treasury bonds are on track to record their worst monthly
performance of the year as the fixed-income markets continue to
decline. Yields on 30 and 10-year bonds are at their highest levels in
more than a decade, largely due to the Fed's announcement of
further interest rate hikes.
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INTERESTING FACTS

September 26th
USA: Consumer Confidence -
Conf. Board
103 compared to the expected 
105.5

September 27th
USA: Durable Goods Orders
0.2% versus the expected -
0.5%

Asset Outlook at In On CapitalLast Week’s Key Dates

Economic surprises have cooled
down, and various macroeconomic
figures have been disappointing. Non-
farm payrolls have been consistently
revised downward over the past 6
months.

Inflation has remained fairly stable but
continues to be well above the 2%
target, and the Federal Reserve may
raise interest rates again and keep
them high for a while before changing
course.

The market is deteriorating technically
in the short term, and more declines
are expected in the coming weeks.
Furthermore, the fragile
macroeconomic situation, with high-
interest rates, restrictive credit
conditions, and negative leading
indicators, requires us to exercise
caution.

September 28th
USA: Initial Jobless Claims
204k vs. expected 215k

September 29th
USA: PCE Price Index Monthly
0.4% compared to the expected 0.5%

USA: PCE Price Index Yearly
3.5%, as expected

Theme of the Week
DEMAND FOR FOSSIL FUELS REMAINS STRONG

Source : Sentosa & Co, Atlantic Financial Group
For further information on this week's topic, we suggest visiting the complete publication on our website,

Interestingly, the energy sector has had
the best performance in the third quarter,
with a 11.9% increase, after being the
worst-performing sector in the first half of
the year with a -5.6% return as of June
30th. In relative terms, the situation is even
more pronounced. The energy sector has
outperformed the S&P 500 by 18.2% after
underperforming by 20% during the first
half of the year.

The price of oil is expected to remain high
and stay above $80 as Saudi Arabia has
shown a strong commitment to this goal.

In our weekly report from July 31st, we
highlighted that the poor performance of
the energy sector during the first half of
the year presented an investment
opportunity.



RESUMEN SEMANAL DE MERCADOS
Regarding any questions, you can contact us through research@Inoncapital.com and our social media channels on LinkedIn and Twitter.
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