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WEEKLY MARKET SUMMARY
During the week, the conflict between Israel and Gaza kept Wall Street on a roller coaster. Investors opted for safe-haven assets such as U.S. Treasury bonds
and gold. By the end of the week, the Dow Jones and the S&P 500 showed increases of 0.8% and 0.4% respectively, while the Nasdaq, which has a strong
presence of technology stocks, experienced a 0.2% decline. Statements by Patrick Harker, a member of the FOMC, against future interest rate hikes were well-
received by traders, suggesting a less restrictive monetary policy.

• The financial sector remained on an optimistic note after
JPMorgan, Citigroup, and Wells Fargo revealed their third-quarter
earnings, with a strong performance in net interest income.

• The Consumer Price Index (CPI) for September showed a 0.4%
increase, slightly above expectations, reinforcing the possibility of an
interest rate hike by the Federal Reserve. This data keeps concerns
about inflation alive, especially with the rise in energy prices that
could influence the core CPI.

• In the automotive sector, labor discord intensified with strikes at
Mack Trucks and General Motors in Canada, bringing the number
of United Auto Workers on strike to over 30,000. Additionally, around
8,700 members at the Ford Motor plant in Kentucky joined the picket
lines, impacting production and revenues.

• Exxon Mobil's acquisition streak advanced with its agreement to
acquire Pioneer Natural Resources for nearly $60 billion, aiming to
strengthen its position in the Permian Basin. This move follows
Exxon's recent acquisition of Denbury Resources and reflects a
broader trend toward consolidation in the oil industry, especially in
the Permian Basin. This acquisition could catalyze further
consolidation in the oil industry.
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INTERESTING FACTS

October 11
USA: PPI Final Demand MoM
0.5% versus the expected 0.3%

USA: PPI Final Demand YoY
2.2% versus the expected 1.6%

October 12
USA: CPI Final Demand MoM
0.4% versus the expected 0.3%

Asset Outlook at In On Capital Last Week’s Key Dates

The risk of "higher for longer" has
influenced the minds of investors,
driving the yield on the US 10-year
Treasury to highs of 4.88% and
affecting the performance of the equity
market in recent weeks.

The September non-farm payroll
figure, 336,000, has significantly
surpassed the consensus of 170,000,
reassuring the market on one hand
but also reaffirming that the Federal
Reserve won't be lowering interest
rates anytime soon. The Fed will face
more headwinds due to a stronger-
than-expected labor market and
indirectly, a higher oil price that will
influence the CPI.

The market is deteriorating technically.
The volatility and declines seen in this
current correction will be crucial in
assessing the direction for the rest of
the year. Additionally, the fragile
macroeconomic situation, with high-
interest rates, restrictive credit
conditions, and negative leading
indicators, compel us to exercise
caution.

USA: CPI Final Demand YoY
3.7% versus the expected 3.6%

USA: Initial Jobless Claims
209k versus the expected 210k

October 13
USA: U. of Mich. Sentiment
63 versus the expected 67

Theme of the Week
INTEREST RATE HIKES: TICK, TICK... BOOM!

Source : Sentosa & Co, Atlantic Financial Group
For further information on this week's topic, we suggest visiting the complete publication on our website,

a record since July 2007, far from the
3.29% it recorded in May. The 4.88%
reached ten days ago is considered
a historical high, as it corresponds
to a long-term average (chart 1), but
the speed and economic context in
which this situation is occurring are
unprecedented. The one-year change
in real 10-year yields in the U.S. has
also reached historic highs, with a
670 basis point increase in just one
year, a historical progression that
has only been seen on a few
occasions in the past.

Bond yields have just reached very high
levels very quickly. The most famous of
them all, the yield on the 10-year U.S.
Treasury, reached 4.88%,



RESUMEN SEMANAL DE MERCADOS
Regarding any questions, you can contact us through research@Inoncapital.com and our social media channels on LinkedIn and Twitter.
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