Monday April 3, 2023

Comment of the week

The increase in optimism has increased the appetite for
high-risk assets, which has resulted in a recovery of the
main stock indices. The Dow Jones rose 3.22%, in line with
the Nasdaqg which rose 3.25% and the S&P 500 3.48%.

The nervousness in the market subsided after the White
House announced earlier in the week that the US banking
system is safe, despite the pressure that some institutions
have suffered after the collapse of two US banks.
Additionally, First Citizens' $72B acquisition of Silicon
Valley Bank has also boosted the bank's stock.

This behavior has affected the yield of US sovereign
bonds, which have depreciated during the week. The 10-
year Treasury yield has risen 10bps. In addition, the US
and German references with a 2-year maturity have
depreciated by 28bps. Given the expectations of lower
rates from the Fed.

Turning to US economic fundamentals, the Conference
Board reported that its consumer confidence index has
risen to 104.2 this month, up from a reading of 103.4 in
February. In addition, inflation-adjusted GDP has
increased by 2.6% during 4Q2022, according to the third
and last reading of the quarter.

In business news, Alibaba announced that it has decided
to split its company into six trading groups, each with the
ability to raise external funds and go public.

In Latin America, In Colombia, the Board of Directors of
Banco de la Republica has unanimously defined an
increase of 25 basis points in the interest rate, placing it at
13%. In turn, the Central Bank of Mexico (Banxico) has
decided to raise the target interest rate by 25 basis points,
reaching a new all-time high of 11.25%.

Lastly, the oil references have risen due to the greater
general optimism in the markets and a reaction is
expected due to the recent OPEC+ announcement to cut
production by more than 1.66 million barrels. The Brent
oil benchmark has risen 9.25%, the best recovery of the
year.

Data and events of interest

This week

USA: ISM Manufacturing PMI, Trade Balance. Nonfarm Payrolls
and Unemployment Rate.

Europe: Composite PMI (Germany, United Kingdom and Euro
Zone). Trade Balance Germany. PPl Euro Zone.

LatAm: Central Bank Meeting (Chile)’, Inflation (Colombia,
Mexico, Chile)

Asia: Japan Manufacturing PMI.

previous week

USA: Trust Conference Board. GDP 4Q22 review.

Europe: Ifo Confidence Germany, Gfk Index Germany. CPI
review (Germany, Spain, France, Euro Zone). GDP 4Q22 (UK).
LatAm: Trade Balance (Mexico). Central Banks Meeting
(Mexico and Colombia)

STOCK INDICES RECOVER WITH GREATER OPTIMISM

Annual vs Core PCE Inflation
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Source: Compiled by In On Capital.

The personal consumption expenditures (PCE) price index rose 0.3% last month and 5.0% year-on-
year through February. Excluding food and energy, the index rose 0.3% and the core PCE index
grew 4.6% yoy in February. The Fed is closely following it for its 2% inflation target.

The closely watched inflation gauge by the Federal Reserve rose slightly below what had been
anticipated in February, offering some hope that interest rate hikes are helping to slow the rise in
prices. .

Sectors:
Weekly
7.0%  62% _
6.0% 5.6% .
4.9%
5.0% 4.4%
4.0% 3.7% 35% 3.4%
3.0%
2.0% 1.8% 1.5%
N
0.0% © S
e © %) ] = O Q © c =
10% & 32 & & £ € 8 Bg g €8 ¢ 5%
5 ¢ & = 7] @ c w EE £ 22 = E&
E 823 & © & 5 8% F 58 8§ 5=
u A & = £ & % =& 5 8 2 3
Annual
40.0%
el
21.5%20.2% _ w O =
20.0% 15.8% L £ & 2
7.0% 4_; © o ©
38% 3.0% 10% g4 S =T & =
0.0% -
c > S 9 ©w %] (] =
S8 8 3 E € 3 & 2 & g §-40%-47% -56% -6.0%
200% @ o S>> t£E.o0 o g 17 i 29
T EfEg2s ¥ & 2 3 52
S © = %] g 5 > c Q 8
S o T o2 - o
- O a

In On

Capital
In On Financial Markets Monitor
Level|Price return (%) Features
Equities 03/31/2023 1 Week 2022 Fwd P/E
S&P 500 4109.31| 3.48 i 7.03 18.78
Dow Jones 30 33274.15| & 322 & 0.38 17.11
Nasdaq 100 13181.35 325 & 2049 25.53
Russell 2000 1802.48| 4 3.89 i 2.34 24.24
Russell 1000 Growth 2461.71| & 328 & 14.06 24.88
Russell 1000 Value 1503.29( & 404 & 0.41 15.11
MSCI Emerging Markets 990.28| 1.86 3.54 12.38
MSCI Developed & Emerging World 646.76| & 347 & 6.84 16.16
MSCI China 67.88| 4 232 i 5.29 11.10
Topix - Japan 2003.50| & 246 i 5.91 13.28
EuroStoxx 50 4315.05| & 446 & 13.74 12.67
FTSE 100 - United Kingdom 7631.74| & 3.06 2.42 10.49
Yield Total return (%)
Fixed income 03/31/2023 ek 2022
U.S. Aggregate 440| W -0.46 s, 2.96
U.S. Corporate High Yield 8.52| 4 1.74 s 3.57
Global Aggregate 354, W  -0.37 A 3.01
Global High Yield 9.18| 1.63 s 3.15
Emerging Markets Hard Currency 5.03] & 1.04 A 2.00
Emerging Markets Local Currency 0.83] 1.44 s 3.86
Yield Change in Basic Points
Interest rate 03/31/2023 12/30/2022(1 Week YTD
2-yr U.S. Treasuries 4.03 443 & 0.26 v -0.40
10-yr U.S. Treasuries 3.47 3.87| 4 0.09 v -0.41
10-yr German Bund 2.29 257 & 0.17 v -0.28
Levels Percentage change (%)
Currencies 03/31/2023 12/30/2022(1 Week YTD
Dolar Index 102.51 103.52| W  -0.59 v -0.98
Euro 1.08 1.07| & 0.73 N 1.25
British pound 1.23 121 & 0.85 N 2.10
Japanease Yen 132.86 131,12 & 1.63 Y 1.33
Yuan renminbi chinese 6.87 6.92| i 0.05 v -0.75
Mexican peso 18.05 19.50| wr -2.16 v -7.45
Colombian peso 4654.55 4850.00) W  -1.49 v -4.03
Level Percentage change (%)
Commodities 03/31/2023 1 Week YTD
Crude oil WTI 75.67| i 9.25 v -5.72
Natural Gas 2.22| == 0.00 v -50.48
Gold 1969.28| W  -0.45 s 7.96
Copper 409.45( W -0.17 b, 7.45
Corn 660.50| 2.72 v -2.65
Coffee (USS/pound) 171 W  -4.88 S 1.91
Bloomberg Commodity Index 105.51| 4 2.41 v -6.47
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Our analyses in the media

'Y si los bancos desaparecieran? — Abril 1
LR Invertir sin electrocutar sus finanzas - Mar 117

T La demanda de crédito en todas sus modalidades ya siente alzas en tasas de interés - Mar 08

Aplicaciones moviles que pueden ayudarle a gestionar sus pagos y cuidar su dinero — Feb 24

; COmMo sobrevivir a una crisis bancaria o financiera? Anote estos consejos — Abril 3
¢Por qué esta bajando el precio del dolar en Colombia? — Mar 30

;Busca rentabilidades a corto plazo? Aqui algunas opciones de inversion — Mar 25
;El colapso del Silicon Valley Bank puede afectar a Colombia? — Mar 14

En qué invertir si esta pensando obtener rentabilidades a largo plazo? — Mar 19

Bloomberg
Linea

Trucos para invertir en Colombia si tiene entre $ 10 5 millones; tome nota — Mar 30

¢El colapso de Silicon Valley Bank afectara a Colombia? Expertos explicaron el
panorama — Mar 14

« El peso colombiano, tercera moneda mas devaluada del mundo en febrero — Feb 17

* Inflacion ‘muerde’ una parte de los buenos dividendos de las acciones — Feb 12 Portafolio


https://www.pulzo.com/nacion/trucos-invertir-colombia-si-tiene--10--5-millones-tome-nota-PP2718963A
https://www.pulzo.com/economia/el-colapso-silicon-valley-bank-afectara-colombia-expertos-respondieron-PP2693581A
https://www.pulzo.com/economia/el-colapso-silicon-valley-bank-afectara-colombia-expertos-respondieron-PP2693581A
https://www.pulzo.com/economia/el-colapso-silicon-valley-bank-afectara-colombia-expertos-respondieron-PP2693581A
https://www.bloomberglinea.com/2023/04/01/como-sobrevivir-a-una-crisis-bancaria-o-financiera-anote-estos-consejos/
https://www.bloomberglinea.com/2023/03/30/por-que-esta-bajando-el-precio-del-dolar-en-colombia/
https://www.bloomberglinea.com/2023/03/25/busca-rentabilidades-a-corto-plazo-aqui-algunas-opciones-de-inversion/
https://www.bloomberglinea.com/2023/03/25/busca-rentabilidades-a-corto-plazo-aqui-algunas-opciones-de-inversion/
https://www.bloomberglinea.com/2023/03/14/el-colapso-del-silicon-valley-bank-puede-afectar-a-colombia/
https://www.bloomberglinea.com/2023/03/14/el-colapso-del-silicon-valley-bank-puede-afectar-a-colombia/
https://www.bloomberglinea.com/2023/03/19/en-que-invertir-si-esta-pensando-obtener-rentabilidades-a-largo-plazo/
https://www.portafolio.co/economia/finanzas/peso-colombiano-sufre-fuerte-impacto-es-la-tercera-mas-devaluada-del-mundo-en-febrero-578631
https://www.portafolio.co/economia/finanzas/inflacion-muerde-una-parte-de-los-buenos-dividendos-de-las-acciones-578362
https://www.larepublica.co/analisis/ana-vera-3294137/y-si-los-bancos-desaparecieran-3583308
https://www.larepublica.co/analisis/ana-vera-3294137/y-si-los-bancos-desaparecieran-3583308
https://www.larepublica.co/finanzas/la-demanda-de-credito-en-todas-sus-modalidades-ya-siente-alzas-en-tasas-de-interes-3562829
https://www.larepublica.co/finanzas-personales/aplicaciones-moviles-que-pueden-ayudarle-a-gestionar-sus-pagos-y-cuidar-su-dinero-3553453
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If you have any questions, please contact us at research@Inoncapital.com and through our social networks LinkedIn and Twitter.
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is not intended to contravene the regulations of other jurisdictions. This report is a general communication and is intended for educational purposes. It is not an
advertisement, nor does it constitute an offer to buy or sell any security, nor is it an investment suggestion or advice. All opinions, analyses, prices or other information
contained herein are provided as general market commentary and do not constitute investment advice. By virtue of the nature of this report, In On Capital assumes no

liability for any impairment, loss or damage, including but not limited to loss of profits, which may result, directly or indirectly, from the use of or reliance on the

information contained in this report.



mailto:research@Inoncapital.com
https://www.linkedin.com/company/inoncapital/mycompany/
https://twitter.com/inoncapital

	Diapositiva 1
	Diapositiva 2
	Diapositiva 3

