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Inflation in Europe and Manufacturing Sector in the US impact markets.

Weekly commentary ) ]
During the week, major stock indicators increased. The ISM Manufacturtng and Services Index US. In On Financial Markets Monitor
Dow Jones, Nasdaq, and S&P 500 rosed by 1.75%, 100
2.68%, and 1.90%, respectively. The Dow Jones
increased due to the Salesforce's stock rally, as they 90 . o
updated their earnings forecast for 2023. Level Price rekturn (%) Featurzs
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Various companies celebrated Investors Day during the SgP 500 /40/45 61l A 190 W  -16.45 18 14
last week, aiming to reinforce the expectations for the  ,, 70 ' ' ' '
year and announcing important strategies and £ Dow Jones 30 3339097 A 175 w349 17.15
investments. Tesla announced plans to reduce its use & 60 Nasdaq 100 122%0.81) & 268 ¥ -26.12 23.78
of silicon carbide transistors by 75%. Goldman Sachs is 3 Russell 2000 1928.26) A 200 ¥ -15.55 24.62
exploring "strategic alternatives" for its consumer 50 Russell 1000 Growth 2353.38| A 244 W -24.82 23.70
business, while Chevron raised its share buyback v Russell 1000 Value 1541.28 a 146 W -8.28 15.44
outlook between US$10 billion and $US20 billion 40 MSCI Emerging Markets 988.03 PN 1.66 v -21.49 10.98
annually. “ MSCI Developed & Emerging World 639.69| & 186 W -16.44 15.81
Despite this, the market continued to anticipate higher NNN N R QR0 99999 <9 Qg g gy MSCI China 68.24| A 3.76 w2219 13.04
interest rates for both the Federal Reserve (Fed) and 5 £ & £ 5 £ & L 5 £ 2 L 5 £ 2 L 5 £ 2 = 5 £ 2 = Topix - Japan 2019.52 a 1.57 & 0.02 13.17
the European Central Bank (ECB), as leading indicators E =@ E =@ E =@ E =@ E =@ E =@ EuroStoxx 50 4294.80] & 278 W 117 12.70
of growth and inflation were released. ——— SM Manufacturing  =mmmSM Services  mmmmmISM Prices FTSE 100 - United Kingdom 794711 A 087 A 7.46 10.74
In the US, the manufacturing sector contracted for the ) )
fourth consecutive month in February (ISM 47.7 points). ~ Source: In On Capital Compiled. Yield Total return (%)
Additionally, labor costs rose more than expected in .
the fourth quarter, indicating that the labor market _ _ , , o Fixed income 3/03/2023| 1 Week 2022
imbalance persists, and initial unemployment claims [N the United States, the ISM Manufacturing Index slightly increased to 47.7 points in U.S. Aggregate 485 & 0.12 v 1271
remained below 200,000 for the seventh consecutive February compared to 47.7 points in January. I—I|owever, this increase suggests a potential U.S. Corporate High Yield 8.55| A 0.78 ¥  -9.08
week, falling to 190,000. Meanwhile, the Conference  fise in labor costs and remains below the market's expectations of 48 points. In addition, the  “Gigha Aggregate 389 & 002 ¥ 1642
Board's Consumer Confidence Index decreased by 3.1 shght.tl)mpré)vemhen.t in the new orders index, which increased by 4.5 points to 47.0 points, Global High Yield 012 & 0.39 v 1077
points in February to 102.9 points, reflecting more contributed to the Increase. Emerging Markets Hard Currency 5.33] A 0.13 v -21.51
gce;ﬂg]r:;[éccoi):j?’ggt:slicr)\n’fhefrnoer?t S?)??ﬁg:;ﬁgs regarding Emerging Markets Local Currency 0.85 PN 0.75 v -10.61
As a result, investors increased their bets that the Fed ~S€CTOF performance Yield Change in Basic Points
will raise its benchmark rate to a range of 5.5%-5.75%
stance from the Fed led to yields on 2 and 10-year . 2-yr U.S. Treasuries 4.86 443 A 4.29 A 40461
Treasuries falling by an average of 15 basis points toa  2:0%  4.0% . _ 10-yr U.S. Treasuries 3.95 387 a 0.85 A 240.40
maximum of 4.94% and 4.089%, respectively. 4.0% 3.3%33% 2.9% 2.9% g o 10-yr German Bund 2.71 257] A 1760 A 276.00
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In Europe, different inflation data was published. 28;’ 1.9% 16% 1.6% 22 :g
Inflation in France (6.2%) and Spain (6.1%) increased by 1-0(; 0.8% .59 S& = Levels Percentage change (%)
20 basis points compared to last month, confirming ~ 2.%7% . . B oma > Currencies 3/03/2023  30/12/2022] 1 Week 2022
that the path to lower inflation is not clear. Inflation in ~ 0.0% C Dolar Ind 104.52 10352 W 066 - 941
Germany rose to 9.3% in February, higher than -1.0% »n 2 » > c > o > 9 0 o ofar ’ndex . . — .
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Finally, inflation in the eurozone increased in February g €2 A S €2 % Eo 4 c et British pound 1.20 121 A 0.77 v _-10.85
to 8.5% on an annual basis, down from 8.6% in January. g g S o S5 »n 2 T k= = Japanease Yen 135.87 13112 W -0.45 A 1834
These results augmented expectations of interest rate = 2 £ €2 8 3 & - £ Yuan renminbi chinese 6.90 692 W -1.23 a 9.50
hikes by the ECB. S a Mexican peso 17.96 1950 W  -2.50 ¥ -10.53

Colombian peso 4786.50 4070.00) Ww -1.52 A 19.42

Relevant data and events Annual 2023
This week: o
* US: Powell Fed Speech, Trade Balance, Unemployment Rate, and ) Level Percentage change (%)

Nonfarm Payrolls. 20.0% 3 P~ Commodities 3/03/2023 1 Week 2022
* LatAm: Inflation (Brazil, Colombia, Mexico, and Chile) ' 12.9% 12.4% 11.7% - :E; %— z 3 Crude oil WTI 79.68] A 4.40 PN 0.62
* International: Monetary Policy Decision (Canada and Japan) 8.7% Q0 = = :
* Europe: Eurozone GDP (revision) 54% 5.2% 4.8% 4.7% 2 g g ] = Crude ol Brent 8583 - 3.21 - 6.00
Previous week- s & T ) Natural Gas 3.01 A 22.77 v -26.78
+ USA: Trust Conference Board. PMI's, ISm Manufacturing. 0.0% Gold 1856.48| A 2.51 v -0.66
* International: GDP 4Q2022 (Canada and Australia), Nigeria > S > 0 %) o %) © L 12% Copper 407.80] A 3.19 v -10.18
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+ Corporate reports: Costco, Target, HP, Salesforce, Broadcom. -200% g5 5 8 9 ES = < (i g Bloomberg Commodity Index 10831 =2 2.62 a 6.86
* Investor Day: Goldman Sachs, Chevron, Tesla © g £ g c

o




Monday March 06th 2023 In On

Capital

Our analyses in the media

Canbital « ¢(Como le afecta a Panama la subida de tasas internacionales y como puede
defenderse de los bancos centrales? — Feb 22

;Por qué ahora baja el dolar en Colombia?: Los hechos en marzo que sacudirian la TRM — Mar

03
« Dolar en Colombia no bajaria de $4.700 en marzo odria lograr un nuevo historico — Mar 02 E}::;n berg

« ,Compro o no vivienda cuando la inflacion esta alta? — Mar 04

Aplicaciones moviles que pueden ayudarle a gestionar sus pagos y cuidar su dinero — Feb 24
El panorama econémico actual es la mayor preocupacion de las entidades financieras — Feb

LA REPUBLICA 23

Nequi, RappiPay y Daviplata, dentro de las opciones de tarjetas virtuales recargables — Feb
20

 El peso colombiano, tercera moneda mas devaluada del mundo en febrero — Feb 17

Portafolio

* Inflacion ‘muerde’ una parte de los buenos dividendos de las acciones — Feb 12


https://elcapitalfinanciero.com/como-le-afecta-a-panama-la-subida-de-tasas-internacionales-y-como-puede-defenderse-de-los-bancos-centrales/
https://elcapitalfinanciero.com/como-le-afecta-a-panama-la-subida-de-tasas-internacionales-y-como-puede-defenderse-de-los-bancos-centrales/
https://www.bloomberglinea.com/2023/03/03/por-que-ahora-baja-el-dolar-en-colombia-los-hechos-en-marzo-que-sacudirian-la-trm/
https://www.bloomberglinea.com/2023/03/02/dolar-en-colombia-no-bajaria-de-4700-en-marzo-y-podria-lograr-un-nuevo-historico/
https://www.bloomberglinea.com/2023/03/04/compro-o-no-vivienda-cuando-la-inflacion-esta-alta/
https://www.larepublica.co/finanzas-personales/aplicaciones-moviles-que-pueden-ayudarle-a-gestionar-sus-pagos-y-cuidar-su-dinero-3553453
https://www.larepublica.co/finanzas/el-panorama-economico-actual-es-la-mayor-preocupacion-de-las-entidades-financieras-3552695
https://www.larepublica.co/finanzas/nequi-rappipay-y-daviplata-dentro-de-las-opciones-de-tarjetas-virtuales-recargables-3548982
https://www.portafolio.co/economia/finanzas/peso-colombiano-sufre-fuerte-impacto-es-la-tercera-mas-devaluada-del-mundo-en-febrero-578631
https://www.portafolio.co/economia/finanzas/inflacion-muerde-una-parte-de-los-buenos-dividendos-de-las-acciones-578362

Monday March 06th 2023 In On

Capital

Research team:

Ana Vera Juan Sebastian Mora Eduardo Gonzalez Stefan Riiegsegger Daniel Alejandro Echeverri
Chief Economist Portfolio Manager Investment Specialist/Portfolio Manager Investment Analyst Research Analyst
avera@inoncapital.com jsmora@inoncapital.com egonzalez@inoncapital.com sruegsegger@inoncapital.com decheverri@inoncapital.com

If you have any questions, please contact us at research@Inoncapital.com and through our social networks LinkedIn and Twitter.
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