
The markets closed the week in red. The Down Jones fell -
0.17%., Nasdaq and the S&P 500 declined -2.42% and -
1.14%, respectively, recording the largest losses of the
year. This movement was explained by the uncertainty
surrounding the results of major companies and fears that
the Federal Reserve (Fed) will continue with increases in its
interest rate in a more prolonged manner than anticipated.

The week continue with corporate earnings. Disney
exceeded expectations as the subscriber losses were not as
bad as feared. On the other hand, CVS Health's total
revenues increased to $83.8 billion, 9.5% more compared
to the previous year and its earnings per share were $1.75.

In addition, Joe Biden in his State of the Union speech
proposed taxing corporations to help reduce the deficit by
$2 billion. But the House speaker, Kevin McCarthy, has
already dismissed tax hikes. Under this scenario, no
progress was made between Republicans and Democrats
for the debt ceiling.

The main oil references rose 9.07% and 8.22%, WTI and
Brent, respectively after Russia announced plans to reduce
production next month, after Western imposition of price
caps on Russian crude and fuel. On the other hand, after
Turkey recorded two earthquakes, there were concerns
about supply through the country due to the explosion of
some oil pipelines, which led the government to declare a
state of emergency and close financial markets until
February 15th.

Finally, in the regional aspect, investors were attentive to
the publication of macroeconomic data and the monetary
policy meetings of the main monetary entities. In Brazil,
inflation increased 5.77% in January, below the 5.79% of
the previous month and the market estimates of 5.8%. It is
worth noting that the Central Bank of Brazil has kept the
interest rate at 13.75% for 6 months.

In turn, the Central Reserve Bank of Peru kept its interest
rate at 7.75%, being the first time it has not increased since
July 2021. The entity announced that it does not mean a
pause in the increases as it will depend on the
performance of inflation.

While the Bank of Mexico decided to increase the
monetary policy rate by 50 bps, surprisingly to the upside
of the 25 bps that the market expected. In January, the
general inflation increased to 7.91%. The underlying
component, which better reflects the trend of inflation, was
8.45%, surprisingly to the upside.

Weekly commentary

Relevant data and events

The yield curve slope, or the difference in rate between 2-year (4.46%) and 10-
year bonds (3.60%), reached a level not seen since 1980. This is amidst investor
uncertainty about the ability of the US economy to withstand further rate hikes,
following the Federal Reserve's last adjustment (+25 bps to 4.25% to 4.5%).
However, the market discounts a maximum rate of 5.0% to 5.25% for 2023. On
the other hand, German bonds showed depreciation along the curve due to the
more aggressive stance of ECB members.

Performance of Treasures (2 and 10 years) vs Slope

Sector performance
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Mixed Corporate Earnings and Fed Messages

Source: In On Capital Compiled. 

This week

• USA: Inflation, PPI, Fed Minutes.

• Japan: 4Q 2022 GDP.

• Europe: United Kingdom inflation.

• Corporate reports: Nu Bank, Coca-Cola, Zoetis, Cisco, Nestle, 

Allianz, Airbnb.

Previous week

• USA: Trade Balance. Joe Biden's speech.

• Europe: Germany inflation. UK 4Q 2022 GDP.

• International: Inflation (Brazil and Mexico). BCRP meeting 

(Mexico); RBA meeting (India).

• Corporate reports: Walt Disney, CVS, PepsiCo, PayPal.
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APPLICABLE TERMS AND CONDITIONS
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REPUBLIC OF PANAMA, licensed to operate as a Securities Brokerage Firm No. SMV 296-2014. This Report is provided to our clients through our website

(www.inoncapital.com); via email, through authorized and duly identified personnel; and/or through our platform, for the exclusive use of clients. Regardless of whether

you receive this report, directly or indirectly, through the means provided by In On Capital, S.A., you immediately accept and assume the TERMS AND CONDITIONS

APPLICABLE to them. You agree that you may not copy, reproduce, correct, alter, edit, distribute or redistribute to third parties, or make any commercial exploitation,

except with the express authorization of In On Capital, S.A. This document is prepared within the legal framework of the jurisdiction that governs In On Capital, S.A. and

is not intended to contravene the regulations of other jurisdictions. This report is a general communication and is intended for educational purposes. It is not an

advertisement, nor does it constitute an offer to buy or sell any security, nor is it an investment suggestion or advice. All opinions, analyses, prices or other information

contained herein are provided as general market commentary and do not constitute investment advice. By virtue of the nature of this report, In On Capital assumes no

liability for any impairment, loss or damage, including but not limited to loss of profits, which may result, directly or indirectly, from the use of or reliance on the

information contained in this report.
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