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Weekly commentary

The markets closed the week with mixed results. The
Dow Jones and S&P 500 fell 2.7% and 0.66%
respectively, while the Nasdaq rose 0.67%. Likewise, we
saw recovery in Europe and Asia, due to the prelude to
the Chinese New Year celebrations.

Oil prices also appreciated. The WTI benchmark rose
1.82% to 81.31 dpb. Within commodities, natural gas is
the asset with the worst performance, falling 7.17% due
to lower tensions in Europe and excess supply from
other regions such as the United States.

The fixed income market presents high volatility in the
face of uncertainty due to the decisions of central
banks. US Treasury bonds remained stable, but with
intra-day volatilities of more than 25 basis points (bps)
on average, given the slowing inflation data.

In this sense, it was known that the producer price index
(PPI) in the USA positively surprised the market by
falling more than expected in December, when it grew
6.2% in annual terms, a lower figure of 0.6 percentage
points. than was expected by the consensus of analysts
(6.8% YoY). This fall was due to the lower prices of
goods, mainly food and energy.

In the context of the world economic forum at Davos,
the president of the European Central Bank (ECB),
Christine Lagarde, supported maintaining the policy of
raising interest rates so that inflation returns to the
2.0% target.

In China, the Gross Domestic Product (GDP) registered
an expansion of 3.0%, revealing that the economic
activity of the Asian country grew at its lowest rate in
decades, below the official government goal (5.5%), and
after of remarkable growth of 8.4% in 2021.

Corporate reports continue to show the economy is
starting to slow, with weaker revenue mainly for banks
and layoff announcements at some of the biggest tech
companies like Google and Microsoft, but with positive
surprises like Netflix.

Relevant data and events

This week

Services and manufacturing PMI in the US and Europe
New home sales in the USA
Consumer confidence in the USA and Europe

Interest rate decision in Colombia, Chile and Argentina

China chinese new year celebrations
Earings season - Microsoft, 3M, Johnson & Johnson,
Boeing, TESLA, IBM, INTEL, VISA, Chevron

Previous week

Economic forum 2023 begins in Davos Switzerland
Retail sales in the US

Producer Prices

Thursday 19 The debt ceiling is reached in the US
Housing data

Earnings season — Goldman Sachs, Morgan Stanley,
Charles Schwab, Procter & Gamble, Netflix.
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