Monday January 16th

Weekly commentary

The markets closed the week higher after the
publication of inflation data in the US and the
reopening in China. The Dow Jones rose 2.97%, the S&P
500 rose 4.26% and the Nasdaq rose 4.45%. We also
saw a strong recovery in Europe and Asia.

For their part, oil prices also appreciated. The WTI
reference increased 8.26% to 79.86 dpb and the Brent
increased 8.54% to 85.28 dpb. Within commodities,
precious metals continue to perform their best post-
pandemic performance, with Gold and copper rising
2.92% and 7.8%, respectively.

Another market that has had a very good start is fixed
income. US Treasury bonds and German bonds have
appreciated more than 25 basis points (bps) on
average, given the slowing inflation data.

In the US, the University of Michigan consumer survey
showed an improvement in consumer sentiment,
indicating the best number since April 2022, standing at
64.6 for January compared to 59.7 in December.

In Europe, employment data continues to show the
strength of the region with a stable unemployment rate
at 6.5%, remaining at an all-time low. Data
accompanied by the good results of industrial
production, which resumed the positive path, rising 1%
compared to the fall of 1.9% in the previous month.
Likewise, in the region, the United Kingdom continues
to show recovery with positive GDP data, which rose
0.1% and a drop of 0.3% was expected.

Lastly, at the beginning of the publication of results for
the fourth quarter of 2022, the large banks showed
better income, mainly due to higher intermediation
margins in the context of rising rates. However, some
adjustments that have been made in the provisions and
reserves for potentially non-performing loans, give a
lack of flavor about the economic outlook and generally
indicate a recession. Both JP Morgan and Bank of
America beat expectations for earnings per share, while
Citigroup and Wells Fargo reported figures below what
the market anticipated.

Relevant data and events

This week

Economic forum 2023 begins in Davos Switzerland
Retail sales in the US

Producer Prices

Thursday 19 The debt ceiling is reached in the US
Housing data

Earnings season — Goldman Sachs, Morgan Stanley,
Charles Schwab, Procter & Gamble, Netflix.

Previous week
Consumer Confidence — U.Michigan

« Monetary policy decision - Peru.

« Unemployment - Switzerland.

« Inflation - Brazil, China, USA*, Mexico

« GDP - United Kingdom.

« PMI - China

« Earnings Season — Bank of America, Unitedhealth
Group, JP Morgan, Delta, Citi, Wells Fargo, BlackRock.

In On

Capital
Stocks bounce on signs that inflation has peaked
Main measures of inflation in the US. In On Financial Markets Monitor
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